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Abstract 

 

This paper intends to address the impact of the COVID-19 crisis on the development of rural areas in Galati 

County, after the application of the state of emergency in Romania. The article is based on the interpretation of the 

change of certain economic indicators in rural areas and their impact on the population, economic environment, 

industry, and agriculture. Supplementary research has been conducted by interpreting the changes triggered by the 

COVID-19 crisis on the decisions of local and regional authorities to develop certain strategies and projects before 

and after the end of the present crisis. At the same time, it is analyzed that rural areas were perceived as providing a 

defense wall against this pandemic, motivating the population in urban areas to seek shelter in rural areas, thus 

contributing to the development of the economic environment. However, in reality, rural areas have been the 

hardest hit, unable to provide the infrastructure needed for such a human wave. In the context of those presented, 

the paper is an analysis of economic and social factors but also of how the COVID-19 crisis has influenced the 

current situation in rural areas of Galati County. To reach the result of this analysis, research methods were used 

based on reports, studies, papers and specialized publications both online and offline. As a main result of this paper 

we can mention the identification at regional level of changes in social, demographic and economic factors with 

considerable impact on the rural economy in the coming years. Thus, agriculture will feel a decline due to this 

pandemic, after 2022. 
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INTRODUCTION  

 

The year 2020 begun with the emergence of 

the COVID-19 pandemic that spread 

immediately in most countries of the world, 

causing numerous damages and a huge 

negative impact on the economies of the 

affected countries. This pandemic has 

motivated the entire community to find 

solutions and demonstrate that there are a 

number of ways that action can limit the 

economic impact of COVID-19 on the 

development of the world economy. However, 

practice still shows us that economic 

indicators oscillate between changes with 

considerable impact both nationally and 

globally. The decisions at national level have 

greatly influenced the actions implemented in 

rural areas in Romania, so that the impact is 

unexpected.  

COVID-19 has changed the dynamics of rural 

development. It has taken over potential 

implementation of interventions on food 

security, education, employment generation 

and poverty reduction [3]. 

Since it requires achieving a stable economic 

balance, which is negatively influenced by the 

disruptions caused by the COVID-19 

pandemic, sustainable rural development is 

one of the most problematic and complex 

issues of the current situation. 

Although in most countries of the world, the 

direct impact of the Covid epidemic19 was 

mainly on the urban environment, the 

economic impact spread immediately to rural 

areas as well. A large majority of people who 

are on the brink of poverty and hit by food 

insecurity, live in rural areas where they still 

remain vulnerable to the considerable impact 

of the pandemic even if there is a high degree 

of physical detoxification, isolation, food 
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production. This process can only lead to a 

result called economic contraction. Thus, we 

can mention that rural areas, especially in 

economically developing countries, are too ill-

prepared to deal with the direct and indirect 

impact of the crisis that will follow the 

pandemic. 

The follows left by the pandemic have 

emphasized the components that contrarily 

impact the prosperity of individuals in rural 

area. The connection between enthusiastic 

prosperity, access to education, parental 

contribution in children's life and the family's 

economic weakness is clear. Those who have 

lost all or part of their income due to the crisis 

or those who are socially assisted are also 

those who do not have access to education, 

although they say that education  would mean 

survival and the only chance for children to 

get out of poverty. 

 

MATERIALS AND METHODS  

 

To achieve the objective of the paper, specific 

research methods were used to analyze the 

social and economic development of Galati 

County during the pandemic. Also, we used a 

descriptive analysis based on measures of 

sustainable development in the rural areas 

identified in a series of reports, studies, 

works, statistics and publications Eurostat, 

INS - County Department of Statistics Galati 

and at the National Institute of Statistics of 

Romania, carried out in the fields: 

demography, employment, economic sector, 

specific statistics on agriculture. 

 The analyzed data were collected from 

specialized literature in the sustainable 

development and agricultural field. The 

framework included primary statistical 

analysis of the data, with the software 

Microsoft Excel serving as a tool for 

quantitative analysis. The data used in this 

analysis ranged from 2018 to 2021. 

 

RESULTS AND DISCUSSIONS 

 

The pandemic caused by the new coronavirus 

has had a huge impact on the EU and even on 

the global economy and has had very serious 

socio-economic consequences. Economic 

activity at European level fell sharply: in the 

first half of the year, real GDP fell at double-

digit rates in both the euro area and the EU. 

Employment has also fallen more than ever, 

albeit less than might have been expected, 

thanks to massive policy support from 

Member States and the EU. GDP in some 

countries was hit much harder than in others, 

falling three times more in the hardest hit than 

in the fewest.  

Such extreme and frequent changes make 

economic forecasts even more difficult than 

usual. First, it is clear that the future course of 

the pandemic will play a key role in 

determining the future path of economic 

growth. This is why the autumn forecast is 

largely based on technical assumptions and 

analyzes alternative scenarios for the 

evolution of the pandemic and its economic 

impact.  

Second, the economic impact of the pandemic 

and future recovery prospects will be very 

different across the EU. Romania's economy 

will return after a decrease in production in 

the first half of the year due to the COVID 

crisis19.  

Although the contraction in 2020 does not 

appear to be as severe as initially expected, 

given the latest developments in the 

pandemic, uncertainty remains high and actual 

production will not return to pre-crisis levels 

before the end of 2022.   

 
Table 1. Main features of Romania forecast 
 Bn 

ron 

Annual percentage change 

 2018 2019 2020 2021 2022 

GDP 4.5  4.2  -5.2  3.3  3.8 

Private 

Consumption 
7.7  5.5  -8.8  4.9  5.8 

Public 

Consumption 
3.3  6.0  5.9  -0.1  1.7 

Exports (goods 

and services) 
5.3  4.0  -13.1  6.6  7.6 

Imports (goods 

and services) 
8.6  6.5  -10.6  8.5  9.7 

Employment 0.1  0.0  -2.6  0.3  1.2 

Unemployment 

rate (a) 
4.2  3.9  5.9  6.2  5.1 

Trade balance 

(goods) (b) 
-7.5  -7.8  -8.8  -9.4  -

10.1 

(a) as % of total labour force. (b) as a % of GDP 

Source: Own calculation on the basis of data from 

https://ec.europa.eu/info/business-economy-euro, [11]. 

https://ec.europa.eu/info/business-economy-euro
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The budget deficit will increase significantly, 

as the fiscal effort needed to deal with the 

crisis has added to the past fiscal recession 

(Table 1). 

There are numerous researchers who have 

already insisted on the consequences brought 

by pandemics on the economy, especially on 

the product distribution systems [12, 5, 6, 14, 

7]. Some of these support the idea that such 

sanitary crises were followed by economic 

growth as a direct consequence of the 

increases in consumption [9, 21], while others 

say that on the contrary, the effects are 

negative for the human activities [13, 8, 4], 

especially for agriculture [19] and [10]. 

Sustainable development of the rural area in 

Galati County is one of the most problematic 

and complex issues of the current situation, 

due to the fact that it involves achieving a 

stable economic balance, negatively 

influenced by the barriers created by the 

COVID-19 pandemic. 

From this point of view, this pandemic has 

created new factors of economic denigration 

on the rural environment in Galati County. 

Confronting so far with a deficit in terms of 

the number of rural population, the year 2020 

brought a decrease of approx. 1,400 people 

(Table 2).  Considering the tendency of the 

urban population to withdraw to the rural area 

due to the fact that the safety in terms of the 

spread of the virus is much higher, here that 

the statistical data do not reflect this. The rural 

population was the most affected by this 

pandemic, this being unknown to the 

inhabitants of urban areas. 

 
Table 2. Population of Galati County 

Years 2018 2019 2020 

Urban 358,699 359,342 362,164 

Rural 269,577 268,159 266,746 

Total 628,276 627,501 628,910 

Source: Own calculation on the basis of data from 

Tempo on line data base for 2020, NIS [15]. 

 

The values of poverty and social exclusion in 

Romania's rural areas are two times higher 

than in the cities. According to the statistical 

data analyzed in Romania, in the last ten 

years, it has been concluded that one in two 

inhabitants of Romania is exposed to a high 

risk of poverty. 

The unemployment rate increased in the first 

half of 2020 but stabilised over the summer, 

due to policy measures limiting job losses. It 

is projected to reach almost 6% in 2020 and 

continue increasing somewhat in 2021 due to 

a delayed downturn reaction of the labour 

market. In 2022 unemployment is expected to 

decline again but stay above 5%. Nominal 

wages are projected to increase moderately 

over the forecast horizon after several years of 

double-digit growth [16]. 

At the level of Galati County, based on the 

studies carried out, the members of the 

farmers' households sum up total incomes 

below the poverty line.  

This fact can only confirm the fact that the 

impact of the pandemic was felt especially on 

the rural population and that we are taking 

part in a phenomenon of economic 

decentralization.  

This phenomenon of rural poverty is severe 

and the COVID-19 crisis may exacerbate it, 

making it possible for the rural impact to be 

permanent.  

Technical unemployment or job loss (Table 3) 

in small rural businesses both during and after 

the emergency will have a negative impact, 

including a decrease in the income of families.  

 
Table 3. Unemployed registered in January, Galati 

County 

 2018 2019 2020 2021 

Total 

registered 

unemploye

d 

 

14,875 

 

11,698 

 

10,414 

 

11,856 

Source: Own calculation on the basis of data from 

Tempo on line data base for 2021, NIS [15]. 

 

Analyzing the business environment in rural 

areas before, during and after the pandemic, 

we can see that the data on the number of 

businesses in rural areas indicate that the 

business environment is in a continuous 

decline (Table 4). 
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Table 4. Structure of companies of Galati County  
Structure of 

companies 

according to the 

number of 

employees  

2017 2018 2019 2020 

Micro       ( 0 – 9 

persons )  
11,257 11,665 11,774 11,541 

Small ( 10 – 49 

persons )  
1,066 1,045 1,023 923 

Medium   ( 50 – 

249 persons )  
181 187 180 164 

Large (>250 

persons)  
37 35 38 36 

 Source: Own calculation on the basis of data from       

www.galati.insse.ro, 2021 [15]. 

 

According to a recent European Commission 

study, compared to urban workers, people 

living in rural areas are at the highest risk of 

in-work poverty. The incidence of the real 

phenomenon of social exclusion during the 

pandemic has reached at least twice the 

national percentage of the share of children at 

risk of poverty in rural communities, which 

emphasizes the magnitude of the risk of 

declining access to children in rural areas. the 

rural food environment is considerable 

(Figure 1) 

 

Fig. 1. Relative poverty rate, by age groups 
Source: Own calculation on the basis of data from Tempo on 

line data base for 2021, NIS. 

 

From a social point of view, since the 

beginning of the pandemic, a number of 

approx. 800,000 Romanians, according to a 

SOCIOPOL survey conducted between March 

18-23 [20]. About 50% of those surveyed said 

that the reason they returned to the country 

was fear of the new virus. Taking into account 

the fact that half come from rural areas, we 

can report a clear picture of the dynamics and 

increase of the level of poverty in rural areas.  

The lack of jobs in rural areas during the 

entire period of emergency has only led to an 

increase in the number of unemployed. The 

possibility of reintegration into the labor 

market of Romanians returning to the country 

is small and their fiscal reserves cannot ensure 

the long-term survival of their families. The 

effects of this pandemic can be seen in rural 

areas and in the field of education. Along with 

the measures imposed by the authorities to 

close educational institutions and adopt the 

online training system, there have also been 

the negative effects of the education system 

suffering from the point of view of ICT 

infrastructure and teacher training in terms of 

using modern methods. teaching. Given the 

current situation, young people in rural areas 

are considered at high risk of dropping out of 

school, but this is especially true when they 

cannot participate in direct learning through 

courses taught in educational institutions 

during this period when they are closed. In 

this case there is a vulnerability because a 

large majority of those in rural areas do not 

have access to the Internet or IT equipment 

dedicated to online courses.  

 
Table 5. The share of households that have access to 

the Internet at home, by area of residence 
  2017 2018 2019 2020 

Internet 

access at 

home (%) 

At the 

national 

level 

68.6 72.4 75.7 78.2 

Urban 

area 

77.5 81 82.5 84.8 

Rural 

area 

56.9 61.5 66.7 69.7 

Home 

computer 

access 

(%) 

At the 

national 

level 

65.6 70.1 73.2 75.7 

 Urban 

area 

75.9 80.2 86.1 88.4 

 Rural 

area 

51.9 56.2 59.3 62.5 

Source: Own calculation on the basis of data from Tempo on 

line data base for 2021, NIS [15]. 

 

Thus, we can talk about increasing the 

dropout rate. The access of urban households 

to information and communication technology 

in 2020, according to Eurostat data, shows 

that approximately 80% of households in 

Romania had access to the Internet at home 

and 75% to the computer at home. (Table 5).  

32.20% 32%

30.80%

28.70%

26.00%

27.00%

28.00%

29.00%

30.00%

31.00%

32.00%

33.00%

2017 2018 2019 2020

Relative poverty rate, by age groups

http://www.galati.insse.ro/
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Indicators presented differ by area of 

residence, so that in rural areas the share of 

households with internet and computer access 

is much lower than in urban areas (by about 

20 percentage points). 

When we talk about the impact of the 

pandemic on rural areas, we automatically 

reach the impact on agriculture. It is by far the 

largest economic sector in developing 

countries with a considerable impact due to 

the very large number of workers in the field: 

880.4 million people (representing 26.5% of 

the total employed population) is the 

economic sector on which The crisis 

generated by COVID-19 did not have an 

impact at the moment, but the measures 

imposed along the way brought chain effects 

in this field. The COVID-19 pandemic, still 

ongoing, significantly affects the sales of 

agricultural products by farmers. The main 

challenges they face are changing consumer 

patterns - at the consumer level and in 

marketing chains, changing the relationship 

between fresh produce - commodities, 

bottlenecks in farmers' markets and increasing 

online deliveries, syncope in the agricultural 

sector. -industrial, the closure of the economic 

agents from HORECA, but also of the 

schools, canteens, etc. All these challenges 

can have the effect, first of all, of the decrease 

in farmers' incomes accompanied by the 

decline of agricultural production [2]. The 

production at the level of Galati County 

experienced a decrease for certain types of 

vegetable crops even before the pandemic 

crisis, an impact that determined a decrease 

also for the animal production (Table 6). With 

this crisis, rural farms began to be directly 

affected due to the radical decrease in the 

number of workers caused by the measures 

imposed at national level. 

For many small farms, the marketing of 

agricultural products has been a critical 

period. Since the beginning of the crisis, part 

of society has become aware of the need to 

support, in particular, small local farmers. 

Consumption from small nearby farms was 

promoted on social networks. Both online 

product sales and home deliveries have 

accelerated [17, 19]. 

 

Table 6. Vegetable and animal agricultural production 

in Galati County 
Crop / 

livestock 

production 

Crop, tons 

Years 

2017 2018 2019 2020 

Cereal 

grains 

701,395 881,848 735,107 658,973 

Wheat and 

rye 
186,493 179,704 179,518 

178,643 

Corn grain 452,929 639,398 491,551 367,543 

Vegetables - 

total 
272,480 276,713 256,102 

223,456 

 Animal production 

Weight of 

live animals 

intended for 

slaughter 

for total 

consumption 

Tons of live weight 

17,480 21,162 16,834 13,567 

Milk 

production -

total 

Thousands of hectoliters 

687 593 598 687 

Egg 

production 

Millions of pieces 

199 177 166 199 

Source: Own calculation on the basis of data from       

www.galati.insse.ro, 2021. 

 

The rural economy needs urgent support 

measures through employment, but also 

solutions to support the food system, 

especially those areas and segments managed 

by small producers, rural associations, service 

operators and other actors in the value chain. 

Based on the measures adopted and the 

experience of other states, the structure 

analyzed in the current national economy and 

the results of estimates of the impact of the 

pandemic, we can conclude certain measures 

to be implemented by the authorities since the 

expansion of this crisis. 

Thus, apart from stimulating consumption, 

useful in the short term in the beginning of the 

relaunch, stimulating investments is essential 

for Romania. Until a solid recovery, the 

government should start large-scale 

infrastructure investments, which can play a 

significant propagating (multiplier) role in the 

economy. Thus, the rising unemployment, by 

the return to the country of the former 

Romanian emigrants, could be resorbed, 

implicitly leading to the increase of the 

population's income and to additional income 

to the budget [1]. 

At the level of rural development in terms of 

agriculture, the European Commission 

emphasizes the importance of implementing a 

temporary measure providing for the granting 

http://www.galati.insse.ro/
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of funds to farmers and small enterprises from 

the remaining funds under national rural 

development programs. This financial support 

from the funds of the rural development 

programs is a unique solution but at the same 

time a risky one. Such blockages can be 

avoided by capitalizing on other possibilities 

of help such as: 

-Stimulating the establishment of new 

enterprises to allow the association of small 

farmers, thus offering the possibility to 

increase the degree of technologicalization; 

-Digitization of production sales. Small 

farmers should be supported in the transport 

of products because the online environment 

and sales platforms require quite high costs. 

Also, the implementation of such a measure 

brings with it their need to be trained on the 

IT equipment and online platforms used; 

-Maintain the safe operation of markets during 

a pandemic. It is the only measure that offers 

the possibility to the producers to sell their 

products. Most producers who sell in markets 

have a very low level of knowledge so that 

they can afford to trade online; 

-Urgent implementation of an investment 

program in IT communication infrastructure. 
 

CONCLUSIONS  

 

First, it is clear that the future course of the 

pandemic will play a key role in determining 

the future path of economic growth. This is 

why the autumn forecast is largely based on 

technical assumptions and analyzes alternative 

scenarios for the evolution of the pandemic 

and its economic impact. Second, the 

economic impact of the pandemic and future 

recovery prospects will be very different 

across the EU. 
We mention that the effects of this pandemic 

call into question certain weaknesses of rural 

development in Romania, vulnerabilities that 

are not given special attention at the moment 

due to national agricultural resources and 

Romania's membership in the EU, but which 

can become extremely serious. in the situation 

where we will face an economic or social crisis 

much more harmful than the COVID-19 

pandemic. 
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